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Marginal Revenue =  Marginal Cost
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= ∆TC

∆Q









∆ ∆



0

10

20

30

40

50

60

70

0 1 2 3 4 5 6 7 8 9 10 11

Quantity

Average variable cost

Average total cost

Marginal cost

Average fixed cost



















0

5

10

15

20

25

30

35

0 10 20 30 40 50 60

Units of Output

Long Run Average Total Cost

Short Run Average Total Cost, K=10

Short Run Average Total Cost, K=25

Short Run ATC, K=40




