POVERTY AND THE DISTRIBUTION OF INCOME
FaLL 2000

HOMEWORK ONE
WHAT ISINCOME INEQUALITY?

The attached questionnaire concerns peopl €' s attitudes about income inequality. Please
complete the questionnaire. There are no “right” answers. Once you have completed the
guestionnaire, complete the exercises at the bottom of this page. (The exercises do have right
answers!)

EXERCISES

(After completion of questionnaire)
1. Caculate the Gini coefficient* for the following income distributions.
1A= (5, 8, 10)
1B=(10,16,20)
2B=(10,13,15)
3B=(5,5,8,8,10,10)
8A= (5,5,10,10)
8B=(5,10,10,10)
9A=(5,5,5,10)

2. Usethe Gini Coefficient to answer questions 1,2,3,7,8, and 9 on the questionaire and compare
with your rankings.

* Y ou can use the Gini Calculator available on our course web page:

http://www.economics.pomona.edu/cconrad/Econ122syl.html. Try to do at least one calculation
by hand. The formulafor the Gini Coefficient is
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Y is mean income, and n is the number of persons.
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