




Year Pre-Tax
Pre-
Transfer
Income

Pre-Tax
Post
Transfer
Income

Reduction
due to
Transfers

Post Tax
Post
Transfer
Income

Reduction
Due to
Taxes

1980 .473 .424 .049 .395 .029

1985 .513 .468 .045 .453 .015

1990 .523 .482 .041 .463 .019

Source: Gramlich et al, “Growing Inequality in the 1980s: The Role of Federal Taxes
and Cash Transfers,  in Uneven Tides: Rising Inequality in America, edited by
Danziger and Gottschalk, 1993.





Year Premium

1940 70%

1950 27%

1960 30%

1979 9%

1985 32%

Source: Levy, Frank, The New Dollars and Dreams






