Pomona College
Economics 51
Stephen V. Marks

Fall 2001
Principles of Macroeconomics
T Th 9:35

Office: Carnegie 208, x73342, smarks@pomona.edu
Office hours: W 2-4 or by appointment

Text: William J. Baumol and Alan S. Blinder, Macroeconomics: Principles and Policies, 2001 Update, eighth edition, Dryden Press.

Course Objectives

Economics 51 considers the most important macroeconomic issues for the U.S. economy: economic growth, inflation, unemployment, government budget deficits, trade deficits, interest rates, productivity, and exchange rates.  Particular emphasis will be placed on understanding recent economic events and assessing the role of public policy in addressing economic problems.   The course will also help you to learn about and apply some of the basic concepts and analytical tools of economics, such as opportunity cost, supply and demand, and comparative advantage.

Requirements and Grading

Requirements for the course include two midterm examinations, each worth 20 percent of your grade, and a final examination worth 30 percent.    Four one-page paper assignments will be offered, but you will only have to do three, which will count for 15 percent of your grade.  In these papers you will summarize and comment on recent economic news articles or opinion pieces, which we will discuss in class on the date the paper is due.  The papers will be due at the start of the class session, and you are expected to participate in the discussion.  Homework exercises will count for 15 percent of your grade.  All work must be completed at the scheduled time, unless the instructor grants a postponement in advance; postponements will generally be granted only in the case of illness.  A stellar class attendance record and active participation in class will help you if your course grade is on a border line.

As we will discuss a number of current economic issues in class, you are urged to read a major newspaper like the Los Angeles Times, the New York Times, or the Wall Street Journal.  Please read assigned text chapters in advance so that you will be better prepared to contribute questions and answers in class.

Course materials such as homework exercises and answers sheets will be posted on my Web site at http://www.economics.pomona.edu/Marks/Econ_051/

Note: The reading requirements listed in the course outline include all appendixes to the text chapters.

COURSE OUTLINE

  Topics
Approximate Dates
Chapters

Introduction
9/4
1, 2, 3

Scarcity, Choice, and Opportunity Cost
9/6
4

Supply and Demand
9/11, 9/13
5

The Realm of Macroeconomics
9/18
6

Growth, Unemployment, and Inflation
9/20
7

Income and Expenditure
9/25, 9/27
8

The Demand Side and Equilibrium
10/2, 10/4
9

Changes in Demand: The Multiplier
10/9
10

The Supply Side and Equilibrium
10/11
11

    EXAMINATION #1
10/16
1-11

Fiscal Policy: Taxes and Expenditures
10/18, 10/25
12

Money and Banking
10/30, 11/1
13

The Federal Reserve and Monetary Policy
11/6, 11/8
14

Some Macroeconomic Policy Debates
11/13
15

Deficits, Monetary Policy, and Growth
11/15
16

    EXAMINATION #2
11/20
12-16

An Inflation-Unemployment Tradeoff?
11/27
17

International Trade
11/29, 12/4
18

International Finance
12/6
19

Macroeconomics in an Open Economy
12/11
20

    FINAL EXAMINATION
Monday
12/17
9:00 AM
1-20

