Some Review Questions for the First Exam.  This list is not meant to be exhaustive.
What is a “normal” good?  If the price of a normal good falls, all else equal, could quantity demanded ever go up?  Explain in detail.

Will price be more volatile in a market in which demand and supply are more elastic or less elastic, all else equal?  Demonstrate your answer graphically.

If demand for alcoholic beverages is inelastic with respect to price, how will an increase in excise taxes on such beverages affect how much consumers spend on them?

True or False: If demand for alcoholic beverages is perfectly inelastic, suppliers of such beverages will not be negatively affected by imposition of an excise tax.  Explain.

Under what conditions can we be certain that indifference curves will not cross?

Review problem sets 1, 2, and 3 also!

