CGU

Stephen V Marks

Economics 316
Advanced Microeconomics I
Fall 2006
Office:  Pomona College, Carnegie 208, 425 N. College Ave., x73342, smarks@pomona.edu

Office Hours:  M 3-5 or by appointment

This course requires you to have had a very strong microeconomics courses (like Economics 313 at CGU).  It also requires knowledge of multivariate differential calculus and matrix algebra.  If you seem to have problems in these areas, discuss this with me right away. Our main focus is on marginal, calculus methods, but we will also talk a bit about set-theoretic approaches, especially convexity of sets.

Text

Hal Varian. Microeconomic Analysis, third edition. New York:  Norton, 1992.

Grading

Homework assignments
20%

Midterm exam (October 14, in class)
30%

Final exam (time to be arranged)
50%

The examinations must be taken at their scheduled times, unless prior arrangements are made with the instructor.  Postponements will be granted only in the case of documented illness or other serious emergency.  Homework exercises turned in late will be downgraded.

Sample exam questions will be provided before the exams, and we will review course material in advance of each exam.  

Readings listed in the course outline are required, unless marked with an asterisk (*), in which case the reading is optional but useful.  I will post some course materials—such as journal articles in the course outline, homework exercises and answers, and review questions—online at http://www.economics.pomona.edu/Marks/Econ_316

Course Outline

1.
Some Mathematics and Methodology

Varian, sections 26.1-26.11

2.
Optimization and Comparative Statics

Varian, chapter 27

3.
Alternative Technology Specifications

Varian, chapter 1

4.
Profit Maximization and the Profit Function

Varian, chapters 2 and 3

5.
Cost Minimization and the Cost Function

Varian, chapters 4 and 5

6.
The Duality of Cost and Production

Varian, chapter 6

7.
Consumer Preferences and the Utility Function

Varian, chapter 7

8.
Comparative Statics, Duality, Revealed Preference

Varian, chapter 8

9.
Additional Topics in Consumer Theory

Varian, chapter 9

10.
Welfare Variations and Consumers' Surplus

Varian, chapter 10

Robert D. Willig. "Consumer's Surplus Without Apology." American Economic Review 66 (September 1976), 589-97.

11.
Risk and Uncertainty

Varian, chapter 11 (review section 26.14 first)
*John W. Pratt. “Risk Aversion in the Small and in the Large.” Econometrica 32 (January-April 1964), 122-36.

Bill M. Woodland and Linda M. Woodland. “The Effects of Risk Aversion on Wagering: Point Spread Versus Odds.” Journal of Political Economy 99 (June 1991), 638-53.
12.
Competitive Market Equilibrium and Welfare Analysis

Varian, chapter 13

*Amartya Sen. “The Discipline of Cost-Benefit Analysis.” Journal of Legal Studies 29 (June 2000), 931-52.

13.
Monopoly: Comparative Statics, Welfare Analysis, Price Discrimination

Varian, chapter 14

*William James Adams and Janet Yellen. “Commodity Bundling and the Burden of Monopoly.”  Quarterly Journal of Economics 90 (August 1976), 475-98. 

